KISS Rule of investing

Keep it ' S !

Never invest purely for

Never inivest using - 3 money.

Diversification

means to spread around.

Diversification risk.

" END OF VIDEQ PART

€ MONEY FACTS
$12,356 trillion—
the combined assets

of the Investment
Company Institute’s
8,015 mutual funds as
of October 2007.

Invést_meht Company institute

Only £2% of teens
say they know how to
invest money to make
itgrow.

Charles Schwab Survey

51% of teens report
that their main reason
for saving is to have
enough money for
long-term future
plans, like college or
acar.

Charles Schwab Survey

12% of teens

have stocks and-
investments in an-
account thatisheld in
their name,

Charles Schwab Survey

Throughout the stock
market's history: -
» 97% of five-year

periods made money

b 100% of 10-year .

periods made money.
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MORE INFO

The Securities
Exchange
Commission [SEC)

is the government
agency responsible
for regulating the
stock market. [t was
created in 1934 o
increase public trust
after the 1929 stock
market crash and
the years of the Great
' Depression.

Risk Return Ratio and Liguidity

With virtually all investments, as the goes

up, so does the potential return.

When discussing investments,

is availability.

As there is more liquidity, there is typically

return.

Tynpes of Investments

1. Money Markets

ACD.isa , typically at a bank.
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Money market mutual funds are - risk

~ money market accounts with check writing privileges.

These are great for .
2. Single Stocks

Single stock investing carries an extremely

degree of risk.

When you buy stock; you are buying a small piece of

in the company.

Your return comes as the company increases in

or pays you, its owner, some of the

profits ( | )
3. Bonds
Abondisa | in.strumentlby which the

company owes _____ IOReYy.

Your return is the fluctuation in price and the

rate paid. Few individuals do well with

purchases.
4. Mutual Funds

Investors pool their | to invest.

Portfolio managers manage the pool or ___ _ .

3

Your __~ - comesasthe _of the

4 fund is increased.

- END OF VIDEO PARTS

| END OF VIDEO PART 4
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Mutual-funds are good

' '---te:rm 1nvestments A o
5'° R:éal Estate— ..;«: W - . e

“Le_ast HRMENE. ¢Qnsumer inves_tmé,nt;

o ‘ou should have.lots of

_'7stat' a8 an

6. Annuities

Annuities :

annu1t1es are at a 1ow mterest rate of around

i' '5%, aren t really ﬁxed and are a 1nvestment A

annu1ty coverlng,

grow tax—deferred e

__ &Futures o

~Viaticals !
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